MINUTES

North Dakota State Water Commission
Bismarck, North Dakota

August 23, 2017

The North Dakota State Water Commission (State Water Commission or Commission)
held a meeting at the State Office Building, Bismarck, North Dakota, on August 23,
2017. Governor Doug Burgum, Chairman, called the meeting to order at 9:00 a.m., and
requested Garland Erbele, State Engineer, and Chief Engineer-Secretary to the State
Water Commission, call the roll. Governor Burgum announced a quorum was present.

STATE WATER COMMISSION MEMBERS PRESENT:

Governor Doug Burgum, Chairman

Doug Goehring, Commissioner, North Dakota Department of Agriculture, Bismarck
Katie Andersen - Jamestown

Michael Anderson - Hillsboro

Richard Johnson — Devils Lake

Leander McDonald - Bismarck

Mark Owan - Williston

Matthew Pedersen — Valley City

Jason Zimmerman - Minot

OTHERS PRESENT:

Lieutenant Governor Brent Sanford

Leslie Oliver, General Counsel, Governor’s Office

Garland Erbele, State Engineer, and Chief Engineer-Secretary,
North Dakota State Water Commission, Bismarck

State Water Commission Staff

Approximately 50 people interested in agenda items.

The attendance register is on file with the official minutes.
The meeting was recorded to assist in compilation of the minutes.

Governor Burgum welcomed Cheryl Fitzgerald, State Water Commission Executive
Assistant, to the Commission.

Governor Burgum recognized former State Water Commissioners Arne Berg, 11 years
of service; Maurice Foley, 11 years of service; Larry Hanson, 18 years of service;
George Nodland, four years of service; Harley Swenson, 24 years of service; Robert
Thompson, 24 years of service; and, Douglas Vosper, nine years of service. Governor
Burgum expressed his gratitude and appreciation to the Commissioners’ dedication and
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service to the State Water Commission and citizens of North Dakota. Governor Burgum
requested Resolution Nos. 2017-08-533 through 2017-08-539 be attached to the
meeting minutes.

Governor Burgum introduced State Water Commissioners, welcomed them to the
board, and thanked them for bringing their knowledge, expertise, and willingness to
serve to the State Water Commission.

Jennifer Verleger, Assistant Attorney General, provided general guidance on conflicts of
interest and the need to recuse oneself if monies are involved.

CONSIDERATION OF AGENDA:

The agenda for the August 23, 2017, State Water Commission meeting was presented,;
there were no modifications.

CONSIDERATION OF DRAFT MINUTES OF JUNE 22, 2017:

The draft minutes of the June 22, 2017, State Water Commission meeting were
reviewed; there were no modifications.

It was moved by Commissioner Goehring, seconded by Governor
Burgum, and unanimously carried, that the minutes of June 22, 2017,
be approved as presented.

CONSIDERATION OF DRAFT MINUTES OF STATE WATER COMMISSION
CONFERENCE CALL MEETING OF JULY 20, 2017:

Governor Burgum requested this item moved to discussion under Drought Disaster
Livestock Water Supply Project Assistance Program funding.

STATE WATER COMMISSION FINANCIAL REPORTS:

The Allocated Program Expenditures for the period ending June 30, 2017, were
presented and discussed by David Laschkewitsch, State Water Commission’s Director
of Administrative Services. The expenditures, in total, are within the authorized budget
amounts.l SEE APPENDIX B.|

The Project Summary for the 2015-2017 Biennium, m provides information
on the committed and uncommitted funds from the Resources Trust Fund and the
Water Development Trust Fund. The final summary for projects shows approved
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projects totaling $919,958,288 with expenditures of $526,889,302. The Commission will
carry over $384,058,619 of committee projects into the 2017-2019 biennium.

The oil extraction tax deposits into the Resources Trust Fund total $240,564,950
through June 2017 and ended the biennium $27,894,321 or 10.4 percent below
originally budgeted revenues.

Deposits into the Water Development Trust Fund total $18,208,436 through May 2017
and ended the biennium $298,436 or 1.7 percent above budgeted revenues.

CITY OF GRAND FORKS, WATER TREATMENT PLANT - $30,000,000
(SWC Project No. 2050GRF):

A request from the city of Grand Forks was presented for an additional $30 million
dollars for construction of their water treatment plant to provide water supply capacity to
meet population and demand projections through 2050. The project will expand the
capacity from 16.5 to 20 million gallons per day with expandability to 40 million gallons
per day. The City of Grand Forks Regional Water Treatment Plant Update dated
August 23, 2017, is attached asﬁFF&NUlm

Section 13 of the State Water Commission’s 2015-2017 biennium appropriation bill,
Senate Bill No. 2020, appropriated the sum of $30,000,000 to this project, and
expressed the intent to provide an additional $30 million in the 2017-2019 biennium.

The State Water Commission obligated the 2015-2017 funding of $30 million on
October 12, 2016. Also, the Commission approved on October 7, 2013, $4.99 million
for design, bringing the total obligated to date to $34.99 million. The 2017-2019
additional $30 million would bring the total to $64.99 million.

It was the recommendation of Secretary Erbele that the State Water Commission
approve the additional cost-share of $30,000,000 paid on 50 percent of eligible
costs for the water treatment plant to the city of Grand Forks, contingent on
available funding.

It was moved by Commissioner Goehring and seconded by
Commissioner Johnson that the State Water Commission approve
additional state cost-share of $30,000,000, paid on 50 percent of
eligible costs for construction from the funds appropriated to the State
Water Commission in the 2017-2019 biennium, to the city of Grand
Forks. This action is contingent upon the availability of funds.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.
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CITY OF MERCER, CONNECT TO MCLEAN SHERIDAN WATER DISTRICT -

$166,950
(SWC Project No. 2050MER):

A request from the city of Mercer was presented for the State Water Commission’s
consideration for state cost participation for the construction of 3,000 feet of 8-inch
water transmission line to connect the city to McLean Sheridan Water District to provide
a bulk water supply to address current and future water demands of the city. The city’s
current supply is poor quality and inadequate quantity. The estimated eligible cost is
$232,627. Cost-share of 35 percent ($6,580) on pre-construction costs and 75 percent
on construction costs ($160,370) provides total funding of $166,950.

It was the recommendation of Secretary Erbele that the State Water Commission approve
the total cost-share of 35 percent pre-construction and 75 percent construction in

the amount of $166,950. The funding is in the form of cost-share towards eligible

costs and contingent on available funding.

It was moved by Commissioner Goehring and seconded by
Commissioner Owan that the State Water Commission approve total
state cost-share of $166,950, paid on eligible costs for 35 percent pre-
construction and 75 percent construction, from the funds
appropriated to the State Water Commission in the 2017-2019
biennium. This action is contingent upon the availability of funds.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.

CITY OF NEW TOWN, WATER TRANSMISSION/STORAGE — $1,040,000
(SWC Project No. 2050NEW):

A request from the city of New Town was presented for the State Water Commission’s
consideration for state cost participation for the construction of a 250,000-gallon
elevated water tower and new water main to address current and future demands of the
city. The existing system does not have adequate pressure zones to serve the growth
areas of the northwestern area of the community. These growth areas are at higher
elevations and require modifications to the existing distribution system to ensure
adequate pressures and fire flows. The estimated eligible cost is $2,060,000. The cost-
share of 35 percent ($52,500) on pre-construction costs and 60 percent ($987,500) on
construction costs provides total funding of $1,040,000.
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It was the recommendation of Secretary Erbele that the State Water Commission approve
the total cost-share of 35 percent pre-construction and 60 percent construction in

the amount of $1,040,000. The funding is in the form of cost-share towards

eligible costs and contingent on available funding.

It was moved by Commissioner Goehring and seconded by
Commissioner Johnson that the State Water Commission approve
total state cost-share of $1,040,000, paid on eligible costs for 35
percent pre-construction and 60 percent construction, from the funds
appropriated to the State Water Commission in the 2017-2019
biennium. This action is contingent upon the availability of funds.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.

CITY OF WEST FARGO, BROOKS HARBOR WATER TOWER - $1,950,000;
CITY OF WEST FARGO, NORTH LOOP CONNECTION - $510,000;

CITY OF WEST FARGO, WEST LOOP CONNECTION - $1,110,000;

TOTAL - $3,570,000

(SWC Project No. 2050WES):

West Fargo Brooks Harbor Water Tower - A request from the city of West Fargo was
presented for the State Water Commission’s consideration for state cost participation for
the construction a of new 1,000,000-gallon elevated water tower on the southwest side
of the city to address current and future demands in that area. West Fargo intends to
complete the final design, bid the project, and begin construction by the fall of 2017.
The estimated eligible cost is $3,250,000. Cost-share of 60 percent on construction
costs provides total funding of $1,950,000.

West Fargo North Loop Connection - A request from the city of West Fargo was
presented for the State Water Commission’'s consideration for state cost participation for
the construction of 5,500 feet of 16-inch water transmission line on the north side of the
city to address current and future demands of the city. West Fargo intends to complete
the final design, bid the project, and begin construction by the fall of 2017. The
estimated eligible cost is $850,000. Cost-share of 60 percent on construction costs
provides total funding of $510,000.

West Fargo West Loop Connection - A request from the city of West Fargo was
presented for the State Water Commission’s consideration for state cost participation for
the construction of 12,500 feet of 16-inch water transmission line on the west side of the
city to address current and future demands of the city. West Fargo intends to complete
the final design, bid the project, and begin construction by the fall of 2017. The
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estimated eligible cost is $1,850,000. Cost-share of 60 percent on construction costs
provides total funding of $1,110,000.

It was the recommendation of Secretary Erbele that the State Water Commission
approve the total cost-share of 60 percent construction in the total amount of
$3,570,000 for the above projects. The funding is in the form of cost-share towards
eligible costs and contingent on available funding.

It was moved by Commissioner Goehring and seconded by
Commissioner Andersen that the State Water Commission approve
state cost-share amounts of $1,950,000 for Brooks Harbor Water
Tower; $510,000 for North Loop Connection; and, $1,110,000 for West
Loop Connection for a total state cost-share of $3,570,000, paid on
eligible costs for 60 percent construction, from the funds appropriated
to the State Water Commission in the 2017-2019 biennium. This action
is contingent upon the availability of funds.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.

CITY OF WILLISTON, US HIGHWAY 2 WATER MAIN - $434,000
(SWC Project No. 2050WLL):

A request from the city of Williston was presented for the State Water Commission’s
consideration for state cost participation for the construction of water main crossings of
US Hwy 2, an upgrade to the existing rural water line in a frontage road to provide
increased service and establish an additional interconnection between the existing
Williams rural water line and the city’s transmission line on the west side of the city.
The City intends to complete construction in 2018. The estimated eligible cost is
$724,000. Cost-share of 60 percent on construction costs provides total funding of
$434,400. Bob Hanson, City Engineer, Williston, provided a project map, and attached
as .

It was the recommendation of Secretary Erbele that the State Water Commission
approve the cost-share of 60 percent construction in the total amount of $434,000. The
funding is in the form of cost-share towards eligible costs and contingent on available
funding.

It was moved by Commissioner Goehring and seconded by
Commissioner Zimmerman that the State Water Commission approve
total state cost-share of $434,000, paid on eligible costs for 60 percent
construction, from the funds appropriated to the State Water
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Commission in the 2017-2019 biennium. This action is contingent
upon the availability of funds.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.

GREATER RAMSEY WATER DISTRICT, EXPANSION PHASE Il - $599,000
(SWC Project No. 2050RAM):

A request from the Greater Ramsey Water District (Greater Ramsey) was presented for
the State Water Commission’s consideration for state cost participation for assistance to
purchase permanent water capacity from the city of Devils Lake water system to supply
water to the northern portion of the Greater Ramsey's system. Greater Ramsey has
experienced tremendous growth during the past 15 years with membership increasing
from 700 to over 2,300 water users. Greater Ramsey’s existing water treatment plant
capacity is fully utilized. The project provides Greater Ramsey with 13.8 percent (400
gallons per minute) of the Devils Lake’s water treatment plant (2,900 gallons per
minute) and 19.1 percent (400 gallons per minute) of the water supply system (2,100
gallons per minute). The Devils Lake’s non-grant water system cost was $4,689,144.
The estimated eligible cost is $798,700. Cost-share of 75 percent on construction costs
provides total funding of $599,000.

It was the recommendation of Secretary Erbele that the State Water Commission
approve the cost-share for the project of 75 percent construction in the total amount of
$599,000. The funding is in the form of cost-share towards eligible costs and contingent
on available funding.

Commissioner Johnson declared for the record that he is mayor of Devils Lake.

It was moved by Commissioner Pedersen and seconded by
Commissioner Anderson that the State Water Commission approve
total state cost-share of $599,000, paid on eligible costs for 75 percent
construction, from the funds appropriated to the State Water
Commission in the 2017-2019 biennium. This action is contingent
upon the availability of funds and the final buy in of bulk water use
agreement between Greater Ramsey and Devils Lake.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.
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NORTH CENTRAL DISTRICT, MOUNTRAIL PHASE Il (SUPPLY) — $3,086,000;
NORTH CENTRAL DISTRICT, MOUNTRAIL PHASE Ill (EXPANSION) — $3,430,000;
TOTAL - $6,516,000

(SWC Project No. 2050NOC):

North Central Regional Water District Mountrail Phase Il - A request from the North
Central Regional Water District (North Central) was presented for the State Water
Commission’s consideration for state cost participation for the second phase of the
project to supply the southeast corner of Mountrail County, Plaza, and western Ward
County. Phase | provided a temporary supply to the city of Plaza and the western edge
of Ward County in 2014 to meet the current needs of the area, but could not meet the
future growth of the area. Phase Il allows growth for Plaza and western Ward County
along with the construction of Mountrail Phase Il rural expansion. North Central intends
to complete the final design, bid the project, and begin construction by the spring of
2018. The estimated eligible cost is $4,235,467. Cost-share of 35 percent ($79,275) on
pre-construction costs and 75 percent ($3,006,725) on construction costs provides total
funding of $3,086,000.

North Central Regional Water District Mountrail Phase Ill - A request from North
Central was presented for the State Water Commission’s consideration for state cost
participation for the third phase of the project to expand a rural water system into
southeast Mountrail County and western Ward County. North Central intends to
complete the final design, bid the project, and begin construction by the spring of 2018.
The estimated eligible cost is $4,695,467. Cost-share of 35 percent ($80,150) on pre-
construction costs and 75 percent ($3,349,850) on construction costs provides total
funding of $3,430,000.

It was the recommendation of Secretary Erbele that the State Water Commission
approve the total cost-share for the two above projects of 35 percent on pre-
construction costs and 75 percent on construction costs in the amount of $6,516,000.
The funding is in the form of cost-share towards eligible costs and contingent on
available funding.

It was moved by Commissioner Owan and seconded by Commissioner
Goehring that the State Water Commission approve state cost-share
amounts of $3,086,000 for Mountrail Phase Il; and, $3,430,000 for
Mountrail Phase lll for a total state cost-share of $6,516,000, paid on
eligible costs for 35 percent pre-construction, and 75 percent
construction, from the funds appropriated to the State Water
Commission in the 2017-2019 biennium. The funding is in the form of
cost-share towards eligible costs and contingent on available funding.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.
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SOUTHEAST WATER USERS DISTRICT, SYSTEM WIDE EXPANSION - $2,749,000
(SWC Project No. 2050SOE):

A request from Southeast Water Users District was presented for the State Water
Commission’s consideration for state cost participation for additional cost-share to add
130 users in a system wide expansion project. The overall expansion project will
provide water service for 480 rural users throughout the currently unserved areas in
Dickey, LaMoure, Logan, Ransom, Richland, and Sargent counties and capacity for
service to the city of Walcott. The previously approved cost-share was $11,826,000.
The additional eligible cost is $3,682,530. Cost-share of 35 percent ($11,285) on pre-
construction costs and 75 percent ($2,737,715) on construction costs provides total
additional funding of $2,749,000.

Brian Bergantine and Chase Julson, AE2S, Fargo, provided updates on the system wide
expansion project. A summary of the presentation dated August 17, 2017, is included as
|APPENDIX F.i

It was the recommendation of Secretary Erbele that the State Water Commission approve
the cost-share for the project of 35 percent of pre-construction costs and 75 percent
construction in the total amount of $2,749,000. The funding is in the form of cost-share
towards eligible costs and contingent on available funding.

It was moved by Commissioner Goehring and seconded by
Commissioners Andersen and McDonald that the State Water
Commission approve additional total state cost-share of $2,749,000,
paid on eligible costs for 35 percent pre-construction, and 75 percent
construction, from the funds appropriated to the State Water
Commission in the 2017-2019 biennium. This action is contingent
upon the availability of funds.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.

RURAL WATER DISTRICTS, PRE-CONSTRUCTION - $308,155

Requests from the following water districts were presented for the State Water
Commission’s consideration for state cost participation for pre-construction costs. The
major steps in the development of any project include final project planning, the local
sponsor obtaining the local match, and completing plans and specifications for bidding
the project. The project construction funding will be considered later in the biennium
when revenues for the biennium are better known. The project cost-share funding is
summarized with each project description below:
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CASS RURAL WATER USERS DISTRICT, HORACE STORAGE TANK - $91,000
(SWC Project No. 2050CAS):

The funding request is for construction of a 500,000-gallon Horace area storage tank to
address current and future demands of the system in the area along Cass County Road
17, between West Fargo and Horace. The estimated eligible cost is $2,600,000,
including pre-construction cost of $260,000. Cost-share of 35 percent on pre-
construction costs provides funding of $91,000.

GRAND FORKS TRAILL WATER DISTRICT, EXPANSION/INTERCONNECT -

$51,000
(SWC Project No. 2050GFT):

The funding request is for adding new users, upsizing pipelines for system capacity, and
interconnection with Trail Rural Water District to address current and future demands in
the southern and eastern area of the system. The estimated eligible cost is $5,992,533,
including pre-construction cost of $360,000. The previously approved cost-share on
pre-construction was $75,000. Cost-share of 35 percent on pre-construction costs
provides $126,000 or an additional $51,000.

NORTH PRAIRIE RURAL WATER DISTRICT, RESERVOIR 9 WATER SUPPLY-

$26,950
(SWC Project No. 2050NOR):

The funding request is for construction of 8-inch water transmission line southwest of
Minot to address current and future demands of the system. The estimated eligible cost
is $1,468,000, including pre-construction cost of $77,000. Cost-share of 35 percent on
pre-construction costs provides funding of $26,950.

NORTH PRAIRIE RURAL WATER DISTRICT, SURREY SILVER SPRING - $5,950
(SWC Project No. 2050NOC):

The funding request is for construction of a 12-inch water transmission line to the city of
Surrey’s Silver Springs Development to address current and future demands. Surrey
receives bulk water from North Prairie. The estimated eligible cost is $269,000, including
pre-construction cost of $17,000. Cost-share of 35 percent on pre-construction costs
provides funding of $5,950.

TRAILL RURAL WATER DISTRICT, EXPANSION/INTERCONNECT - $75,880
(SWC Project No. 2050TRA):

The funding request is for adding new users, upsizing pipelines in the northwestern
portion for system capacity, and interconnection with Grand Forks Trail Rural Water
District to address current and future demands of the system. The estimated eligible
cost is $2,223,427, including pre-construction cost of $216,800. Cost-share of 35
percent on pre-construction costs provides funding of $75,880.
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WALSH RURAL WATER DISTRICT, SYSTEM EXPANSION - $57,375
(SWC Project No. 2050WAL):

The funding request is for adding new users, upsizing pipelines in the southern and
eastern portion for system capacity to address current and future demands of the
system. The estimated eligible cost is $1,876,676, including pre-construction cost of
$163,929. Cost-share of 35 percent on pre-construction costs provides funding of
$57,375.

It was the recommendation of Secretary Erbele that the State Water Commission approve
the cost-share funding for the above water districts projects for 35 percent of pre-
construction costs in the total amount of $308,155. The funding is in the form of cost-
share towards eligible costs and contingent on available funding.

Commissioner Anderson declared for the record that he is a member of the Traill Rural
Water District Board of Directors.

It was moved by Commissioner Goehring and seconded by
Commissioners Johnson and Owan that the State Water Commission
approve state cost-share amounts of $91,000 for Cass Rural Water
Users District Horace Storage Tank; an additional $51,000 for Grand
Forks Traill Water District Expansion/Interconnect; $26,950 for North
Prairie Rural Water District Reservoir 9 Water Supply; $5,950 for North
Prairie Rural Water District Surrey Silver Spring; $75,880 for Traill
Rural Water District Expansion/Interconnect; and, $57,375 for Walsh
Rural Water District System Expansion for a total state cost-share of
$308,155, paid on eligible costs for 35 percent pre-construction, for
construction from the funds appropriated to the State Water
Commission in the 2017-2019 biennium. The funding is in the form of
cost-share towards eligible costs and contingent on available funding.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.

CITY OF LISBON PERMANENT FLOOD CONTROL PROJECT,
LEVEE D CONSTRUCTION (LOAN) - $900,000
(SWC Project No. 1991-09)

A request from City of Lisbon (City) was presented for the State Water Commission’s
consideration for state cost participation for their Permanent Flood Protection Phase 1 -
Levee D Loan.
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In 2014, City began construction of Phase | — Levee A. In 2015, City began
construction of Phase | — Levee C. In 2016, City began construction of Phase | — Levee
E. Cost-share for Levee D Construction was approved by the State Water Commission
for $3,600,000 (80 percent) on March 29, 2017. This project included approximately
1,200 LF of earthen levee, 585 LF of concrete floodwall, and 64 LF of removable stop
logs on the east side of the Sheyenne River. City is requesting a 30-year loan at 1.5
percent interest for the remaining 20 percent, not to exceed $900,000. This loan was
requested as part of the original cost-share request, but there was inadequate funding
remaining in our loan fund until the cap was increased during the recent legislative
session.

It was the recommendation of Secretary Erbele that the State Water Commission approve
the 30-year loan from the State Water Commission to cover the remaining cost of the
project at 1.5 percent interest, not to exceed $900,000. The funding is subject to the
entire contents of the recommendation contained herein and contingent on available
funding.

It was moved by Commissioner Goehring and seconded by
Commissioner Anderson that the State Water Commission approve
the 30-year loan from the State Water Commission to cover the
remaining cost of the project at 1.5 percent interest, not to exceed
$900,000, from the funds appropriated to the State Water Commission
in the 2017-2019 biennium. This action is contingent upon the entire
contents of the recommendation and availability of funds.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.

SOUTHWEST PIPELINE PROJECT, CONTRACT 3-2E, RESIDUAL HANDLING
FACILITY - $6.3 MILLION
(SWC Project No. 1736-99):

Bids for Contract 3-2E were opened on July 20, 2017. The scope of work for this
project generally consists of the construction of a 65 ft. by 80 ft. reinforced concrete and
pre-cast concrete building and the installation of pumping, piping, dewatering
equipment, mechanical, electrical and instrumentation systems.

As required by North Dakota Century Code §48-01.2-06, the contract was divided into
separate prime bids for the General, Mechanical, and Electrical portions of the work. A
combined single bid was also provided to encompass all individual scopes of work.

The Southwest Pipeline Project’s (SWPP) existing 12 Million Gallons per Day (MGD)
Water Treatment Plant (WTP) and the supplemental 6 MGD WTP under construction in
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Dickinson, use a lime softening treatment process. The lime sludge produced from the
existing WTP is disposed of in the sludge ponds located directly south of the WTP
location across the Heart River. The sludge ponds are very close to their design
capacity, and discharge of lime sludge to the sludge ponds within city limits is not very
desirable. Disposal of sludge accumulated at the sludge ponds for cleaning the ponds
is difficult and expensive. The proposed Residual Handling Facility (RHF) will process
the lime sludge and backwash water produced from the existing and the supplemental
WTP which can then be disposed of in a landfill or used for other purposes.

The single combined prime bid from Rice Lake Construction Group was $28,600 higher
than the summation of the low individual bids. There would be advantages from having
one contract versus three in terms of administrative costs, communication, coordination,
and scheduling. However, North Dakota Century Code §48-01.2-06 states “A governing
body may not accept the single prime bid unless that bid is lower than the combined
total of the lowest responsible multiple bids for the project.” Therefore, the contract
should be awarded to the lowest individual bids for each section.

Bid Alternates were included under the General and Electrical sections of the contract.
Bid Alternate 1 under the General Construction Contract, provided a backup capacity in
the case of Filter Press No. 1 was down for scheduled or emergency maintenance. The
bid price for Bid Alternate ($642,000) was less than estimated and was less than other
back up options. It was recommended to award the contract including Bid Alternate 1
for General Construction.

Bid Alternate 1 under the Electrical Construction Contract was for wiring the Filter Press
No. 2 included in Bid Alternate 1 under the General Construction Contract. Bid
Alternate 2 was for a larger standby generator that would allow operation of a filter
press in addition to heat and lights at the facility. Bid price for Bid Alternate 2 was
$24,800. Because of the small cost difference to provide the larger generator, it was
recommended to award the contract including Bid Alternates 1 and 2 for Electrical
Construction.

Reference checks on Rice Lake Construction Group were good and they were
considered a responsible bidder. Bartlett & West/AECOM recommended award of
SWPP Contract 3-2E —~ General Construction, based on Section | — General
Construction Contract, with Alternate Bid Item No. 1, in the amount of $7,506,300 to
Rice Lake Construction Group.

Central Mechanical, Inc. has completed several projects successfully for SWPP and
were considered a responsible bidder. Bartlett & West/ AECOM recommended award of
SWPP Contract 3-2E — Mechanical Construction, based on Section Il — Mechanical
Construction Contract, in the amount of $619,900 to Central Mechanical, Inc.

Edling Electric, Inc. has completed several projects successfully for SWPP and are
considered a responsible bidder. Bartlett & West/AECOM recommended award of
SWPP Contract 3-2E — Electrical Construction, based on Section Ill — Electrical
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Construction Contract, with Alternate Bid Items No. 1 and 2 in the amount of $862,600
to Edling Electric, Inc.

There was general discussion on the overall bidding and contract award process.

The total bid price of the above three contracts is $8,988,800 and the estimated project
cost $11.5 million. Approximately $5.2 million in uncommitted funding is available in
carry-over funding allocated to SWPP in 2015-2017 biennium; an allocation of an
additional $6.3 million to SWPP from the 2017-2019 biennium is recommended.

It was the recommendation of Secretary Erbele that the State Water Commission
authorize the secretary to the State Water Commission to award the contracts for
Southwest Pipeline Project contract 3-2E as recommended by the project engineer.

It was moved by Commissioner Owan and seconded by Commissioner
McDonald authorize that the State Water Commission authorize the
secretary to the State Water Commission to:

1. Award SWPP Contract 3-2E — General to Rice Lake Construction
Group. in the amount of $7,506,300 based on Bid Section | with
Alternate Bid Item No. 1;

2. Award SWPP Contract 3-2E -~ Mechanical to Central Mechanical,
Inc. in the amount of $619,900 based on Bid Section Il; and,

3. Award SWPP Contract 3-2E — Electrical to Edling Electric, Inc.
in the amount of $862,600 based on Bid Section Il with Alternate
Bid Items 1 and 2.

4. Approve $6.3 million dollars to the Southwest Pipeline Project
from the funds appropriated for the 2017-2019 biennium.

The award of the contracts is dependent upon legal review of the
contract documents and concurrence from the Garrison Diversion
Conservancy District.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.
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NORTHWEST AREA WATER SUPPLY (NAWS) PROJECT — INTERIM WATER RATES
(SWC Project No. 237-05):

The Northwest Area Water Supply (NAWS) project water service contracts recognize an
annual review and adjustment of water rates that are effective January 1st of the
following year. The proposed water rates are based on capital costs, supply and
treatment costs, operation and maintenance costs, and reserve for replacement and
extraordinary maintenance (REM).

The following NAWS current water rates for the city of Minot and the NAWS region
cities for 2017 and proposed interim water rates for 2018 were discussed:

2017 2018
Capital Costs: $0.00 per 1,000 gallons No recommended change
Supply and City of Minot: $0.00 per 1,000 gallons No recommended change

Treatment Costs: NAWS region: $1.42 per 1,000 gallons No recommended change

Operation and City of Minot: $0.26 per 1,000 gallons  No recommended change

Maintenance NAWS region: $1.18 per 1,000 gallons  Possible increase to $1.26
Costs:
Replacement and $0.15 per 1,000 gallons No recommended change

Extraordinary
Maintenance:

Current water rates for City of Minot is $0.41 per 1,000 gallons with no increase
recommended, and NAWS region is $2.75 per 1,000 gallons which may increase
slightly.

It was the recommendation of Secretary Erbele that the State Water Commission
approve the NAWS interim water rates for the 2018 calendar year when the amounts
are determined.

Commissioner Zimmerman declared for the record that he is a member of the Ward
County Water Resource Board.

It was moved by Commissioner Goehring and seconded by
Commissioner Johnson that the State Water Commission authorize
Secretary Erbele to approve the Northwest Area Water Supply project
interim water rates for the 2018 calendar year when the amounts are
determined.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.
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MOUSE RIVER ENHANCED FLOOD PROTECTION PROJECT —
PHASES MI-1, MI-2, and M-3 CONSTRUCCTION - $62,781,034;

CORPS OF ENGINEERS SECTION 408 REVIEW THROUGH SECTION 2145 - $74,750
(SWC Project Nos. 1974 and 1974-11):

A request from Souris River Board was presented for the State Water Commission’s
consideration for state cost participation for construction of Phases MI-1 through MI-3 of
their Mouse River Enhanced Flood Protection Project, and cost share for a Section 214
Agreement with the United States Army Corps of Engineers (Corps), which guarantees
a timely review of the Corps Section 408 permit.

The Souris River Joint Board requested approval to move forward with bidding for three
phases of the Mouse River Enhanced Flood Protection Project. Phase MI-1 consists of
approximately 3,000 linear feet of floodwall from US Highway 83 to 3™ Street Northeast
in Minot. Phase MI-2 and MI-3 consist of approximately 9,000 linear feet of earthen
levee from the US Highway 83 Bypass to the Canadian Pacific Railroad’s crossing of
the Mouse River west of Minot. Small (6,000 gallons per minute) and moderate (40,000
gallons per minute) storm water pump stations, and a road closure structure on the
north side of the Mouse River at 16™ Street Southwest are also included in Phase MI-2
and MI-3. A detailed map of Phase MI1-MI3 is attached as|APPENDIX G_ ]

The Souris River Joint Board requested cost share for timely review of the project’s
Section 408 permit with the Corps. To guarantee a timely review of the Section 408
permit, the Souris River Joint Board entered into a Section 214 agreement with the
Corps to essentially pay for the federal government’s review of the project. As design
progresses with future phases, it is important that an adequate budget be established
for timely review by the Corps.

On September 21, 2016, the policy committee of the State Water Commission was in
consensus that the cost share percentage for the Mouse River Enhanced Flood
Protection Project be increased to 65 percent. On October 12, 2016, the State Water
Commission approved the percentage as an amendment to the commission’s cost
share policy. The total estimated cost of construction of phases MI-1, MI-2, and MI-3 is
$96,586,206, or a total of $62,781,034 at 65 percent cost share. The total cost
requested by the Corps for review services related to the Section 214 Agreement is
$115,000, or a total of $74,750 at 65 percent cost share.

It was the recommendation of Secretary Erbele that the State Water Commission
approve the request by the Souris River Joint Board for state cost share at 65
percent for the Mouse River Enhanced Flood Protection Project’'s Phases MI-1,
MI-2, and MI-3 at an amount not to exceed $62,781,034.

It was the further recommendation of Secretary Erbele that the State Water
Commission approve the request by the Souris River Joint Board for state cost
share at 65 percent for the Mouse River Enhanced Flood Protection Project’s
Section 408 permit review at an amount not to exceed $74,750.
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The approvals are subject to the entire contents of the recommendation
contained herein, obtaining all applicable permits and the availability of funds.

Commissioner Zimmerman declared for the record that he is a member of the Ward
County Water Resource Board.

It was moved by Commissioner Goehring and seconded by
Commissioner Zimmerman approve:

1. State cost share at 65 percent for the Mouse River Enhanced
Flood Protection Project’s Phases MI-1, MI-2, and MI-3 at an
amount not to exceed $62,781,034; and,

2. State cost share at 65 percent for the Mouse River Enhanced
Flood Protection Project’s Section 408 permit review at an
amount not to exceed $74,750.

The approvals are subject to the entire contents of the
recommendation contained herein, obtaining all applicable permits
and the availability of funds.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.

2017 NORTH DAKOTA CLOUD MODIFICATION PROJECT OVERVIEW:

The 2017 North Dakota Cloud Modification Project Overview was presented, which is
detailed in the staff memorandum dated August 23, 2017, and attached as
X

There was general discussion of funding further cloud modification studies and
compiling more data.

WESTERN AREA WATER SUPPLY AUTHORITY, PHASE V - $8,750,000
(SWC Project No. 1973)

Due to time constraints, this agenda item was presented earlier than listed on agenda,
and to accommodate the future departure of Commissioner Goehring.

A request from Western Area Water Supply Authority (WAWSA) was presented for the
State Water Commission’s consideration for state cost participation for construction of
Phase V projects. The three projects are continuations of projects that either the
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Authority has currently under construction or have completed through prior funding.

The projects add transmission and distribution pipeline within the region of the rural
water systems. The local rural water systems will cover the local project costs. The
projects are MCWRD System I/IV with estimated eligible cost of $1,910,000; R&TWSCA
Stanley Part | Alternate with estimated eligible cost of $7,781,599; and R&TWSCA
White Earth West Alternate with estimated eligible cost of $2,521,200. Cost-share of 35
percent ($358,400) on pre-construction costs and 75 percent ($8,391,600) on
construction costs provides total funding of $8,750,000. The projects are listed with
detail in the attached State Water Commission staff memorandum dated July 28, 2017,
and request letter dated July 24, 2017, and attached as|JAPPENDIX I.]

It was the recommendation of Secretary Erbele that the State Water Commission
approve the request by WAWSA for the overall Phase V plan for cost-share with pre-
construction funded at 35 percent and construction funded at 75 percent of
eligible costs. The approval is contingent on available funding.

Commissioner Owan declared for the record that he is chairman of the Western Area
Water Supply Authority.

It was moved by Commissioner Goehring and seconded by
Commissioner Andersen that the State Water Commission approve
total State cost-share of $8,750,00, paid on eligible costs for 35 percent
pre-construction and 75 percent construction from the funds
appropriated to the State Water Commission in the 2017-2019
biennium. This action is contingent upon the availability of funds.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, Goehring, and Governor Burgum voted aye.
There were no nay votes. Governor Burgum announced the motion
unanimously carried.

FARGO MOORHEAD AREA DIVERSION PROJECT REPORT
(SWC Project No. 1928):

Dr. Tim Mahoney, mayor of Fargo, provided updates on the local, state and federal

efforts currently underway relating to the Fargﬁmmﬂgﬁiea Diversion project.
A summary of the presentation is included asjAPPENDIX J.

GARRISON DIVERSION CONSERVANCY DISTRICT PROJECT UPDATE:

Duane DeKrey, Garrison Diversion Conservancy District (District) general manager, and
Ken Royse, Chairman, provided a project update on the District's activities relating to
the MR&I Water Supply program federal funding process, the Red River Valley Water
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Su ' d operations and maintenance efforts. The project update is attached
asfAPPENDIX K

RED RIVER VALLEY WATER SUPPLY PROJECT - $17,000,000
(SWC Project No. 237):

A request from Garrison Diversion Conservancy District (District) was presented for the
State Water Commission’s consideration for state cost participation in the form of a
grant of $17,000,000 for the completion of the planning and permitting process of the

Red River Valley Water Supply Project. The request and funding history dated
August 7, 2017, is attached as FPPENDIX L.|

It was the recommendation of Secretary Erbele that the State Water Commission
approve the request by the District for transfer of $17,000,000 state grant to the District
for the purpose of planning and permitting the Red River Water Supply Project. The
approval is subject to availability of funds.

Commissioner Goehring left the meeting for previous commitment.

It was moved by Commissioner Owan and seconded by Commissioner
Pedersen that the State Water Commission authorize Secretary Erbele
to approve the transfer of $17,000,000 state grant to the Garrison
Diversion Conservancy District for the purpose of planning and
permitting the Red River Water Supply Project. The approval is
subject to availability of funds.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, and Governor Burgum voted aye. There were
no nay votes. Governor Burgum announced the motion unanimously
carried.

GARRISON DIVERSION UNIT, MILE MARKER 42 - $937,207
(SWC Project No. 1968):

A request from Garrison Diversion Conservancy District (District) was presented for the
State Water Commission’s consideration for state cost participation for the Mile Marker
42L Irrigation Project.

The request is for cost share of 50 percent of the central supply works including the
intakes, pump stations, controls, main transmission pipelines and power grids as well as
35 percent of the pre-construction engineering. The remaining 50 percent of the central
supply works, pivots, and connection to the water delivery system will be paid for by the
irrigator with personal financing. The District will acquire and hold easements for the
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central supply works. With the requested cost share, the cost of the project for the
proposed irrigator is reduced to approximately $1,731.87 per acre.

The estimated total cost of the central supply works for the MM 42L Irrigation Project is
$1,825,415, which is eligible for state cost-share assistance at 50 percent ($912,707),
and $70,000 pre-construction cost is eligible at 35 percent ($24,500) for an amount not
to exceed $937,207 in state funds.

It was the recommendation of Secretary Erbele that the State Water Commission
approve the request by the District state cost participation in the MM 42L lIrrigation
Project at an amount not to exceed $937,207. This approval is subject to the
entire contents of the recommendation contained herein, obtaining all applicable
permits and the availability of funds.

It was moved by Commissioner Zimmerman and seconded by
Commissioner Anderson that the State Water Commission approve
total state cost-share of $937,207, 35 percent pre-construction and 75
percent of eligible costs for construction, from the funds appropriated
to the State Water Commission in the 2017-2019 biennium. This action
is contingent upon the issuance of needed permits and availability of
funds.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, and Governor Burgum voted aye. There were
no nay votes. Governor Burgum announced the motion unanimously
carried.

DROUGHT DISASTER LIVESTOCK WATER SUPPLY PROJECT ASSITANCE
PROGRAM - $500,000
(SWC Project No. 1851):

A program update was presented by Pat Fridgen, Director of Planning and Education.
The reactivation of the program and initial funding of $250,000 was approved by the
State Water Commission on June 22, 2017. On July 12, 2017, an additional $75,000
was approved by the State Engineer at the request of the Governor, bringing the total
funds to $325,000.

On July 20, 2017, the State Water Commission approved an additional $500,000 of
funding. After review from an Assistant Attorney General, there was a question of
whether a quorum was present to approve the additional $500,000.

At the August 23, 2017, meeting, a request was made to ratify the $500,000 approved
on July 20, 2017, and to allocate an additional $500,000, bringing the total funding of
the program to $1,325,000.
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It was the recommendation of Secretary Erbele that the State Water Commission
approve the request to ratify the $500,000 that was approved during the July 20, 2017,
State Water Commission meeting for the Drought Disaster Livestock Water Supply
Assistance Program, and to allocate an additional $500,000, bringing the total allocation
of funds to $1,325,000. This approval is contingent on the availability of funds.

It was moved by Commissioner Anderson and seconded by
Commissioner Owan that the State Water Commission ratify the
$500,000 that was approved during the July 20, 2017, State Water
Commission meeting for the Drought Disaster Livestock Water Supply
Assistance Program, and to allocate an additional $500,000. This
action is contingent upon the availability of funds.

Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, and Governor Burgum voted aye. There were
no nay votes. Governor Burgum announced the motion unanimously
carried.

NORTH DAKOTA DEPARTMENT OF HEALTH NONPOINT SOURCE POLLUTION -

$200,000
(SWC Project No. 1859):

A request from the North Dakota Department of Health was presented for the State
Water Commission’s consideration for state cost participation for their Nonpoint Source
Pollution Project. Details of the request is summarized in the State Water Commission
staff memorandum dated August 21, 2017, attached asFPPENDIX M.I

The estimated total cost of the project is $200,000, of which all is eligible for state cost-
share participation.

It was the recommendation of Secretary Erbele that the State Water Commission
approve the request of the North Dakota Department of Health for state cost
participation in the Nonpoint Source Pollution Project at an amount not to exceed
$200,000. This approval is subject to the entire contents of the
recommendation contained herein, and the availability of funds.

It was moved by Commissioner McDonald and seconded by
Commissioner Zimmerman that the State Water Commission approve
the request of the North Dakota Department of Health for state cost
participation in the Nonpoint Source Pollution Project at an amount
not to exceed $200,000. This action is contingent to the entire
contents of the recommendation contained herein, and the
availability of funds.
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Commissioners Andersen, Anderson, Johnson, McDonald, Owan,
Pedersen, Zimmerman, and Governor Burgum voted aye. There were
no nay votes. Governor Burgum announced the motion unanimously
carried.

Governor Burgum expressed his appreciation and gratitude to the new members of the
State Water Commission for their service. Governor Burgum also thanked the State
Water Commission staff for their work and preparation of the material presented, and
visitors that traveled from across the state for their attendance.

There being no further business to come before the State Water Commission, Governor
Burgum adjourned the August 23, 2017, meeting at 2:20 p.m.

Doug Burgum, Governhor
Chairman;-State W Commission

Dode, ) Eact

Garland Erbele, P.E.

North Dakota State Engineer,
and Chief Engineer-Secretary
to the State Water Commission
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APPENDIX A
August 23, 2017

RESOLUTION NO. 2017-08-533
In Appreciation To

Arne Berg

WHEREAS, Arne Berg was appointed as a member of the State Water Commission in 2006 and
has admirably served the people of North Dakota until 2017; and

WHEREAS, Arne has demonstrated a profound commitment to promoting water resource
management, addressing flood protection, providing valuable input in water supply and other water
development projects, and contributing influential direction concerning the Devils Lake outlets; and

WHEREAS, Ame’s exceptional knowledge of the Devils Lake Basin and its complexities, has been
immensely valuable in working to mitigate the basin’s ongoing flood-related challenges. His advice
and insight have been markedly important to the Devils Lake outlets, water management of the
upper basin, and infrastructure protection in the Devils Lake region; and

WHEREAS, Because of Arne's expertise and guidance as a valued commission member, North
Dakota has seen great success in the management and development of our water resources that
will ensure health, safety, prosperity, and balance the needs of generations to come; and

WHEREAS, With the admiration and respect of his peers, Arne has served with great devotion and
distinction on several boards, including townships, county, school district, Farm Bureau, and
Farmers Union organizations throughout the years. Arne has also owned and operated his family
farm for more than 40 years; and

WHEREAS, Arne’s esteemed service on the State Water Commission spanned a period of more
than 11 years.

NOW, THEREFORE, BE IT RESOLVED that Governor Doug Burgum, other members of the North
Dakota State Water Commission, and the Water Commission staff, assembled this 23™ day of
August, 2017, in Bismarck, North Dakota, hereby convey their gratitude and appreciation to Arne
Berg for his admirable and dedicated service to the people of the Great State of North Dakota as a
commission member of the North Dakota State Water Commission; and

BE IT FURTHER RESOLVED that we wish Arne, his wife Kris, and their family the best of health
and happiness in the future.

FOR THE NORTH DAKOTA STATE WATER COMMISSION:

Doug Burgum, Governor-Chairman

Garland Erbele, State Engineer



RESOLUTION NO. 2017-08-534
In Appreciation Of

Maurice Foley

WHEREAS, Maurice Foley was appointed as a member of the State Water Commission in 2006
and has admirably served the people of North Dakota until 2017; and

WHEREAS, Maurice has demonstrated a profound commitment to promoting water resource
management, addressing flood protection, providing valuable input in water supply and other water
development projects, and contributing influential direction concerning the Souris River Basin; and

WHEREAS, Maurice’s exceptional knowledge of the Souris River Basin has been immensely
valuable in making progress toward long-term flood-related solutions. His advice and insight were
markedly exhibited during the historic Mouse River flood of 2011 and continued throughout the
efforts of the Mouse River Enhanced Flood Protection Project; and

WHEREAS, Because of Maurice’s expertise and guidance as a valued commission member, North
Dakota has seen great success in the management and development of our water resources that
will ensure health, safety and prosperity, and balance the needs of generations to come; and

WHEREAS, With the admiration and respect of his peers, Maurice has served with great devotion
and distinction on several organizations at the national and state level. He admirably served four
years in the United States Air Force, was employed by the North Dakota Highway Patrol for six
years, worked in the farm implementation business for more than 30 years, was a District
Representative for 15 years, and continues to be a representative of the Ward County Water
Resource District after 20 years; and

WHEREAS, Maurice’s esteemed service on the State Water Commission spanned a period of
more than 11 years.

NOW, THEREFORE, BE IT RESOLVED that Governor Doug Burgum, other members of the North
Dakota State Water Commission, and the Water Commission staff, assembled this 23" day of
August, 2017, in Bismarck, North Dakota, hereby convey their gratitude and appreciation to
Maurice Foley for his admirable and dedicated service to the people of the Great State of North
Dakota as a commission member of the North Dakota State Water Commission; and

BE IT FURTHER RESOLVED that we wish Maurice, his wife Lynn, and their family the best of
health and happiness in the future.

FOR THE NORTH DAKOTA STATE WATER COMMISSION:

Doug Burgum, Governor-Chairman

Garland Erbele, State Engineer



RESOLUTION NO. 2017-08-535
In Appreciation To

Larry Hanson

WHEREAS, Larry Hanson was appointed as a member of the State Water Commission in 1999
and has admirably served the people of North Dakota until 2017; and

WHEREAS, Larry has demonstrated a profound commitment to promoting water resource
management, addressing flood protection, providing valuable input in water supply and other water
development projects, and contributing influential direction in the Missouri River Basin; and

WHEREAS, Larry's exceptional knowledge of the Missouri River Basin and its complexities, has
been immensely valuable in the basin’s ongoing challenges. He has displayed endless support of
the Missouri River and its beneficial uses to North Dakota and other states; and

WHEREAS, Because of Larry’s expertise and guidance as a valued commission member, North
Dakota has seen great success in the management and development of our water resources that
will ensure health, safety, prosperity, and balance the needs of generations to come; and

WHEREAS, With the admiration and respect of his peers, Larry has served with great devotion and
distinction on several organizations at the national and state level. He admirably reached the rank
of Captain in the United States Army and is a proud recipient of the Distinguished Flying Cross. He
was a business owner in Williston for 30 years, proudly served as the mayor of the city for four
years, and spent seven years on the Williams County Commission; and

WHEREAS, Larry’s esteemed term on the State Water Commission spanned a period of more
than 18 years.

NOW, THEREFORE, BE IT RESOLVED that Governor Doug Burgum, other members of the North
Dakota State Water Commission, and the Water Commission staff, assembled this 23" day of
August, 2017, in Bismarck, North Dakota, hereby convey their gratitude and appreciation to Larry
Hanson for his admirable and dedicated service to the people of the Great State of North Dakota
as a commission member of the North Dakota State Water Commission; and

BE IT FURTHER RESOLVED that we wish Larry, his wife Patti Ann, and their family the best of
health and happiness in the future.

FOR THE NORTH DAKOTA STATE WATER COMMISSION:

Doug Burgum, Governor-Chairman

Garland Erbele, State Engineer



RESOLUTION NO. 2017-08-536
In Appreciation To

George Nodland

WHEREAS, George Nodland was appointed as a member of the State Water Commission in 2013 and
has admirably served the people of North Dakota until 2017; and

WHEREAS, George has demonstrated a profound commitment to promoting water resource
management, addressing flood protection, providing valuable input in water supply and other water
development projects, and contributing influential direction in the Missouri River Basin; and

WHEREAS, George's exceptional knowledge of the Missouri River Basin and its challenges, has been
immensely valuable in North Dakota’s efforts to more effectively utilize the waters of the Missouri River
system for the benefit of the citizens of this great state. And George’s pivotal leadership and input has
greatly benefited and impacted the Southwest Pipeline Project; and

WHEREAS, Because of George's expertise and guidance as a valued commission member, North
Dakota has seen great success in the management and development of our water resources that will
ensure health, safety, prosperity, and balance the needs of generations to come; and

WHEREAS, With the admiration and respect of his peers, George has served with great devotion and
distinction on several boards and organizations at the national and state level, including the United
States Army, the Stark County Commission, Dickinson Public School Board, DSU Heritage Foundation,
and is a lifetime member of the VFW. George was also elected to the North Dakota Senate in 2008 and
served as a member of the North Dakota Legislative Assembly for one term; and

WHEREAS, George was also employed as a Senior Vice President bank officer until his retirement.
This financial expertise was extremely valuable to the Commission’s efforts to make sound decisions
regarding the prioritization and funding of critical water projects throughout the state; and

WHEREAS, George’s esteemed term on the State Water Commission spanned a period of more than
four years.

NOW, THEREFORE, BE IT RESOLVED that Governor Doug Burgum, other members of the North
Dakota State Water Commission, and the Water Commission staff, assembled this 23™ day of August,
2017, in Bismarck, North Dakota, hereby convey their gratitude and appreciation to George Nodland for
his admirable and dedicated service to the people of the Great State of North Dakota as a commission
member of the North Dakota State Water Commission; and

BE IT FURTHER RESOLVED that we wish George, his wife Kayleen, and their family the best of health
and happiness in the future.

FOR THE NORTH DAKOTA STATE WATER COMMISSION:

Doug Burgum, Governor-Chairman

Garland Erbele, State Engineer



RESOLUTION NO. 2017-08-537
In Appreciation To

Harley Swenson

WHEREAS, Harley Swenson was appointed as a member of the State Water Commission in 1993
and has admirably served the people of North Dakota until 2017; and

WHEREAS, Harley has demonstrated a profound commitment to promoting water resource
management, addressing flood protection, providing valuable input in water supply and other water
development projects, and contributing influential direction in the Missouri River Basin; and

WHEREAS, Harley's exceptional knowledge of the Missouri River Basin and its challenges, has
been immensely valuable in North Dakota’s efforts to promote improved management and
development of the Missouri River System. His advice and insight was markedly exhibited during
the historic Missouri River flood of 2011, and he has displayed endless support of the Missouri
River and its beneficial and economic uses to North Dakota; and

WHEREAS, Because of Harley's expertise and guidance as a valued commission member, North
Dakota has seen great success in the management and development of our water resources that
will ensure health, safety, prosperity, and balance the needs of generations to come; and

WHEREAS, With the admiration and respect of his peers, Harley has worked with great devotion
and distinction on several water projects in this great state. He is a registered Professional
Engineer and licensed land surveyor, co-founder and former president of Swenson, Hagen & Co.,
has facilitated countless water development projects since 1967, and has been involved in various
property development ventures in Bismarck; and

WHEREAS, Harley’'s esteemed term on the State Water Commission spanned a period of more
than 24 years.

NOW, THEREFORE, BE IT RESOLVED that Governor Doug Burgum, other members of the North
Dakota State Water Commission, and the Water Commission staff, assembled this 23" day of
August, 2017, in Bismarck, North Dakota, hereby convey their gratitude and appreciation to Harley
Swenson for his admirable and dedicated service to the people of the Great State of North Dakota
as a commission member of the North Dakota State Water Commission; and

BE IT FURTHER RESOLVED that we wish Harley, his wife Margaret, and their family the best of
health and happiness in the future.

FOR THE NORTH DAKOTA STATE WATER COMMISSION:

Doug Burgum, Governor-Chairman

Garland Erbele, State Engineer




RESOLUTION NO. 2017-08-538
In Appreciation To

Robert Thompson

WHEREAS, Robert Thompson was appointed as a member of the State Water Commission in
1993 and has admirably served the people of North Dakota until 2017; and

WHEREAS, Robert has demonstrated a profound commitment to promoting water resource
management, addressing flood protection, providing valuable input in water supply and other water
development projects, and contributing influential direction concerning the Red River Basin; and

WHEREAS, Robert’s exceptional knowledge of the Red River Basin, has been immensely valuable
in that region’s efforts to address ongoing flood-related challenges. His advice and insight have
been exhibited during past flood events, and he has demonstrated unwavering support of the Red
River Valley Water Supply Project, and other infrastructure protection in the Red River basin; and

WHEREAS, Because of Robert's expertise and guidance as a valued commission member, North
Dakota has seen great success in the management and development of our water resources that
will ensure health, safety, prosperity, and balance the needs of generations to come; and

WHEREAS, With the admiration and respect of his peers, Robert has served with great devotion
and distinction on several organizations in this great state. He was an original member of the North
Cass Water Resource District, the first Chairman of the Red River Joint Water Resource Board, the
first President of the North Dakota Grain Growers Association, also serving as the National Director
and National Treasurer of the Corn Growers Association, has served on numerous national-level
policy committees, and is the founder of Thompson Supply, Inc.; and

WHEREAS, Robert’s esteemed term on the State Water Commission spanned a period of more
than 24 years.

NOW, THEREFORE, BE IT RESOLVED that Governor Doug Burgum, other members of the North
Dakota State Water Commission, and the Water Commission staff, assembled this 23™ day of
August, 2017, in Bismarck, North Dakota, hereby convey their gratitude and appreciation to Robert
Thompson for his admirable and dedicated service to the people of the Great State of North
Dakota as a commission member of the North Dakota State Water Commission; and

BE IT FURTHER RESOLVED that we wish Robert, his wife Mary, and their family the best of
health and happiness in the future.

FOR THE NORTH DAKOTA STATE WATER COMMISSION:

Doug Burgum, Governor-Chairman

Garland Erbele, State Engineer



RESOLUTION NO. 2017-08-539
In Appreciation To

Douglas Vosper

WHEREAS, Doug Vosper was appointed as a member of the State Water Commission in 2008
and has admirably served the people of North Dakota until 2017; and

WHEREAS, Doug has demonstrated a profound commitment to promoting water resource
management, addressing flood protection, providing valuable input in water.supply and other water
development projects, and contributing influential direction concerning the Red River Basin; and

WHEREAS, Doug’s exceptional knowledge of the Red River Basin and its complexities, has been
immensely valuable in that region’s efforts to address ongoing flood-related challenges. His advice
and insight have been exhibited during historic flood events, along with his endless support of the
Red River Valley Water Supply Project, and infrastructure protection in the Red River region; and

WHEREAS, Because of Doug’'s expertise and guidance as a valued commission member, North
Dakota has seen great success in the management and development of our water resources that
will ensure health, safety, prosperity, and balance the needs of generations to come; and

WHEREAS, With the admiration and respect of his peers, Doug has served with great devotion
and distinction on several organizations. He served on the Neche Public School Board, was a
member on the Board of Directors for Citizens State Bank out of Cavalier, served as a member of
the Pembina River Basin Advisory Board, and operated a family farm near Neche, ND until his
retirement; and

WHEREAS, Doug’s esteemed term on the State Water Commission spanned a period of more
than nine years.

NOW, THEREFORE, BE IT RESOLVED that Governor Doug Burgum, other members of the North
Dakota State Water Commission, and the Water Commission staff, assembled this 23™ day of
August, 2017, in Bismarck, North Dakota, hereby convey their gratitude and appreciation to
Douglas Vosper for his admirable and dedicated service to the people of the Great State of North
Dakota as a commission member of the North Dakota State Water Commission; and

BE IT FURTHER RESOLVED that we wish Doug his wife Deborah, and their family the best of
health and happiness in the future.

FOR THE NORTH DAKOTA STATE WATER COMMISSION:

Doug Burgum, Governor-Chairman

Garland Erbele, State Engineer



THAID WAEN CUNNIDSIUN
ALLOCATED FROGRAN EXPENDITURES

FOR THE FERIOD ENDED JUNE 30, 2617 APPENDIX B
ZiEL ETE: 100%
August 23, 2017
$-AUg-17
SFERATIRG ] FRCGRAM
EXFENSES 3 TOTALS
ADFMINISTRATICH

Aliocatss 2,729,488 2,806,128 5,535,613
Expendec 2,680,580 2,038,095 4,718,675
Percent 98% 73% 85%
General Fund: vl
Federal Fund: 92,371
Special Funad: 4,626,305

FLANNING ANT EDUCATION
Allocated
CXpancss

Pa

MATEFR AFPROPRIZTION
Allccated
Expendsc
Percent

WATER DEVELOPMENT
Allocated
Expended
Percent

STATEWIDE WATER PROJECTS
Allocated
Expended
Percent

REGULATORY DIVISION
Allocated
Expended
Percent

ATMOSPHERIC RESOURCE
Allocated
Expended
Percent

SOUTHWEST PIPELINE
Allocated
Expended
Percent

NORTHWEST AREA WATER SUPPLY
Allocated y
Expended
Percent

PROGRAM TOTALS
Allocated
Expended
Percent

o o
]
2o
@ —

3
B

4,713,717
4,462,886
95%

2,828,565
2,352,848
83%

1,107,158
1,044,626
94%

512,995
635,318
124%

705,632
600,805
85%

19,832,820
18,766,035
95%

1,985,300
829,011
75%

10,742,500
8,037,924
75%

2,947,500
1,536,552
52%

743,382
459,120
62%

10,461,744
10,144,105
97%

13,910,277
4,195,222
30%

43,149,822
27,534,568
64%

1,372,844
1,108,237
81%

General Fund:
Federal Fund:

Special Fund:
1,562,500
865,457
55%
General Fund:
Federal Fund:
Special Fund:
959,003,567
436,312,039
45%
General Fund:
Federal Fund:
Special Fund:
15,000
0
0%
General Fund:
Federal Fund:
Special Fund:
4,885,212
1,659,258
34%
General Fund:
Federal Fund:
Special Fund:
97,502,498
58,576,773
60%
General Fund:
Federal Fund:
Special Fund:
31,611,573
1,551,604
5%

General Fund:
Federal Fund:
Special Fund:

1,095,953,194
500,073,362
46%

8,328,835
7,535,382
91%

[
59,429
7,475,933

17,018,717
13,366,267
79%

0
200,373
13,165,894

959,003,567
436,312,039
45%

0
0
436,312,039

5,791,065
3,889,401
67%

0
1,760,871
2,128,529

6,735,752
3,163,004
47%

0
0
3,163,004

108,477,237
69,356,195
64%

0
3,000,000
66,356,195

46,227,482
6,347,632
14%

0
0
6,347,632

1,158,935,836
546,373,964
47%



APPENDIX C
August 23, 2017

Jun-i7
SWCISE OBLIGATIONS REMAINING REMAINING
BUDGET APPROVED  EXPENDITURES UNOBLIGATED UNPAID
08,260 228 505200 413 73,378,087
225,006 33,825,000 0,000 32,175,000
TROL 533,741 42,533 741 13,714,548 28,819,182
158, 27,312,537 10,619,078 145,817 15,693,453
194 15,494,752 5,494,742 ) 9,000,01G
225 ¥ 725,005 3
WILLISTO 732, 3,555,517 0 3,076,918 3,655,517
RENWICK 21, 7,117 7197 14,037 0
MISSOURI RV 4,000, 4,000,000 4,000,000 0
FLOODWAY PROPERTY ACQUISITIONS
MINOT 27,858,972 27,858,972 19,915,743 0 7,943,229
WARD COUNTY 6,046,520 6,046,550 31,243 0 5,015,347
V